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Item 1.01 Entry into a Material Definitive Agreement.
Effective July 8, 2013, Sorrento Therapeutic, Inc. (“Sorrento” or the “Company”) entered into an exclusive option agreement
(the “Option Agreement”) with B.G. Negev Technologies and Applications Ltd. (“BGN”). Pursuant to the terms of the Option
Agreement, BGN granted Sorrento an option to receive an exclusive sub-licensable worldwide license in and to certain Licensed
Patent Rights to develop and commercialize the Licensed Products. Licensed Patent Rights refers to any rights arising out of or
resulting from any patent application filed by the Company for certain BGN technology relating to a group of defined fully human
antibodies that bind to a Hep. C protease enzyme.
The term of the option expires on the later of: (a) 12 months from the Effective Date of the Option Agreement, or (b) 10 months
from the date of filing a first priority patent application and may be extended by the Company for an additional 14 months as
provided in the Option Agreement. In the event Sorrento exercises the option, the term shall be automatically extended on a countryby country basis until the expiration date of the last of the Licensed Patent Rights in the relevant country. In consideration for the
grant of the option, Sorrento shall create and protect an intellectual property portfolio for the BGN technology and fund the research
and development of the BGN technology. The Option Agreement may be terminated by BGN if Sorrento fails to file an
investigational new drug application in the United States before the sixth anniversary of the effective date of the Option Agreement.
Upon the occurrence of such event, BGN may provide written notice to the Company and provide the Company with 90 days notice
in which to cure such failure.
Upon exercise of the option, the Company shall have an exclusive license to develop and commercialize, the Licensed Products,
which is defined to include any product that was developed using any Licensed Patent Rights. The Company shall also have the right
to grant sublicenses, which shall be subject to the terms contained in the Option Agreement. Pursuant to the Option Agreement, the
Company shall be required to pay nonrefundable minimum annual royalty and running royalty payments on a country-by-country
basis where the Licensed Products are sold by the Company and/or by sublicensees and there are Valid Claims. A sublicense
consideration on all Sublicense Income, as defined in the Option Agreement, shall also be payable by the Company. The obligation to
pay royalty payments shall terminate on the later of the expiration of the last to expire Valid Claim with the Licensed Patent Rights
that covers such licensed Product or ten years from the date of the first commercial sale in such country. The Option Agreement also
provides for milestone payments based on certain clinical milestones and upon the first approval of a License Product in a Major
Country.
The foregoing is only a brief description of the material terms of the Option Agreement, does not purport to be a complete
description of the rights and obligations of the parties thereunder and such description is qualified in its entirety by reference to the
Option Agreement.
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